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Section –A
Answer all the following  questions. Each question carries 10 marks.      (5×10=50 marks)

1. a) Explain the classical theory of employment
(or)
 b) Explain the Keynesian theory of income and employment.
2.  a) Explain the concept of multiplier.
                                                    (or)
 b) Explain the consumption function and factors determining the consumption function.
3.  a) Explain the functions of money.
                                                                       (or)
 b) Explain the functions of commercial banks

4. a) briefly discuss the functions of central bank.
                                                                       (or)
b)  Explain the objectives of monetary policy.
5.  a) Explain the recent trends in banking sector.
                                                                       (or)
b)  Explain objectives and various tools of fiscal policy.
Section-B
Write short answer for any FIVE of the following. Each question carries 5 marks. 
(5×5=25 marks)
6. Say’s law of markets
7. Aggregate supply
8. Investment function
9.  Gresham’s law
10. RBI classification of money
11. Credit control by RBI
12. MEC
13. Types of fiscal policy
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